What Makes The " Perfect" Trading System?
Inside the % C Solution.

“Realize that nothing is too good to be true."
(Copyright CBI 1989 - 2007)

The development of a profitable trading system is basdwanyou understand the
markets. The essence of that understanding is the raftibe Holy Grail or the perfect trading
system. Obviously, we know perfection is an idea, negdty, but it is the concept and goal that
are important.

By definition, to be profitable all systems must cadinend in the direction of the
position, and all systems must enter on a breakouteaction. That is simple enough.

Furthermore, empirical study reveals that breakoutseme proportion - lead to more
trends in the direction of the breakout most of itmet A good part of the remainder of the time,
the breakouts are faded, and should be viewed as rea&igisa "condition" can be called a
trading range. However, it is important to remembet tdwages are not limited to a horizontal
direction. They can be up or down as well.

In addition to trading range and breakout markets, thexehsd major market condition
that can exist and should be avoided for a system toobéaple: flat or dead markets. Pull up
any chart of any bar size and place the "price chammitator, which is "standard” with
TradeStation8"™ around the bar chart. Your empirical study should reteslthere are only
three market conditions:

1) Flat or dead markets, a condition for floor tradera/ich prices rarely get to either side of
the channel band and in which the pattern from operose et seldom repeated in the next bar;

2) A tradable range, in which each side of the channelaseh off for a reversal of an inside
and trend, and suitable for desk traders. Direction frpendo close and from bar to bar is
consistent from one side of the channel to the other;

3) Dynamic conditions, in which breakouts outside thgeaget carryover in the direction of the
breakout. This condition is suitable for desk traderske galvantage of.

Being able to predict what condition the market is in\ahdn it is about to change
allows you to know whether you should stand aside thi&kehavhen it is dead, or "fade" the
breaks (enter on reactions) when the market is lockadange or go in the direction of the
breakouts when conditions have turned dynamic. That,ge lpart, is the essence of the Holy
Grail: having the ability, the indicator, to call markeinditions. Direction, therefore, becomes a
secondary consideration.

Creative Breakthrough, Inc. (CBI), a registered CTA. G&érs real solutions to the real issues
which traders face daily in the high risk / high reward fesuand FX markets. Since 1989 CBI



has provided proprietary cutting edge methods and strategtestik among the top performers.
My systems include:

1.99C-DT.Crude 12, CreativeBreak ThroughLegend-AD
2.0 C.DTDAX 13. CreativeBreak ThroughLegend-BP
3. %C.DT.Gold 14.Legend24- Euro fx
4. % C-DT-DOW 15. CreativeBreak ThroughLegend Y M
5.9%C-DT-NED 16. CreativeBreak ThroughLegendES
6. %0C-DT.51 17. CreativeBreak ThrouzhLegzend - SF
7.9%C-DT-TF 18. CrevativeBreakThroughLegend-S1
8.2 C-DT-US.Tsy 19. CreativeBreak ThroughLegend U5
9. Creative BreakthroughCrude 20. CreativeBreak ThroughLegend - W
10. Creative BreakthroughDBS-DAX 21. CreativeBreali ThroughLegend Yen
11. Creative BreakihroughNat Gas 22, True Blue Swing Beans
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ASK for the strategy by name! For moreinformation or a Rina Portfolio Evaluation
report on any of the above, click on thislink and ask for the specific system you are
interested in. You can also set your goalsand risk tolerance and | can work up a portfolio
that may fit your constraints.

See "System Trading with the %C Filter" sign up fdrea subscription to Future's and Option's
Traders Magazine.
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